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COOPERATIVE INTEGRATION 

 
Abstract: Cooperative integration is one of the Principles of the International 

Cooperative Alliance. These Principles were first adopted in 1996 Vienna, Austria, and 

then amended in 1995 in Manchester, England. In the Argentine Republic, the principle 

of cooperative integration was introduced in the Law of Cooperatives No. 20,337. 

Chapter IX (articles 82 to 85) is devoted to the regulation and promotion of operations 

in common, mergers and incorporations, including federative alternatives for horizontal 

or vertical, depending on the sector or activity, integration that may strengthen the 

cooperative movement and its future evolution. 
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Terminological Introduction 

In order to address Cooperative Integration, it is convenient to untangle the meanings of 

the words Integration and Cooperative. 

1) Integration in the economic and business sense: meetings, under the same leadership, 
of entities that complement each other in such a way that the product of one of them is 

the other one's “input”2. 

2) Cooperative: In the Statement on the Cooperative Identity, adopted in 1995 in 

Manchester, England, the International Cooperative Alliance defines it as follows: “An 

autonomous association of persons united voluntarily to meet their common economic, 

social, and cultural needs and aspirations through a jointly owned and democratically 

controlled enterprise”. 

3) Development of the concept of Cooperative Integration: to integrate means to join or 

organize the parts that make up a whole; the term entails the idea of union and group. 

Cooperation is, in a broad sense, the union of people to solve the needs of a social group 

through solidarity. From this point of view, the idea of integration is inherent to the 

nature of cooperativism. Aside from the doctrine imperative, there are powerful reasons 

founded on economic considerations that advice, and even impose, integration among 

cooperatives (of the same or different activities or social purpose) with the intention of  

 
 

1 The views expressed in this paper are those of the author and do not necessarily reflect the view of 

Cooperatives of the Americas or the Co-operative Confederation of the Argentine Republic. 
2 "Input": English word which refers to the element involved in the production of goods. Encyclopedic 

Dictionary Larousse (2000). 

mailto:member@aciamericas.coop
mailto:internacionales@cooperar.coop


DISCUSSION PAPER 
3.1 SSE Integration in the Face of Global Challenges: Umbrella 

Organizations of the National Cooperate Movements, Integration of 
Social and Solidarity Economy, and Cross-Sectoral Communication 

Jorge Armando Vallati 

2 

Paseo Colón 38, 6th Floor, Office 6-10, San José, Costa Rica 
+506 40203540 member@aciamericas.coop 

Ecuador 374, Buenos Aires, Argentina 
+5411 2113 2107 internacionales@cooperar.coop 

 

 

being able to efficiently overcome and face the growing and remarkable competition in 

today's economic world. Therefore, the inter-cooperative relationship cannot be 

conceived only in the institutional arena, but rather it should radiate actively into the 
operative economic field, either vertically–by integrating different processes of the 
same activity or product–or horizontally–by connecting cooperatives from different 

types, such as consumer, farming, credit, insurance, public services, etc.3 

Cooperative integration is an answer to the challenge of the concentration and 

integration of business partnerships and companies or economic clusters, a global trend 

that began after WWII and intensified noticeably by the end of the 20th and at the 

beginning of the 21st centuries. Through monopolies, oligopolies, holdings, trusts, 

cartels or any other form of combining strategic alliances, these partnerships or clusters 

follow the clear goal of displacing the competition in sometimes fair and other times 

abusive ways regarding their dominant position in the market as a result of their 

immense economic and financial power at the national or transnational levels,  and 

always being in favor of a for-profit economy over a social economy oriented towards 

the provision of services. An isolated cooperative would be unable to fulfill the whole 

economic program of cooperation, since it would only eliminate the intermediary at the 

bottom of the ladder–the retail salesperson, the bank branch, the collector, among 

others–, and leave unscathed those at the top–wholesale suppliers, great banks, etc., who 

usually earn the larger cut of the profit. In this case, the profit is cornered by productive 

intermediation, of which the cooperative would be nothing but an appendix4. 

Cooperatives are founded on two pillars that distinguish them essentially as enterprises: 

self-effort and mutual assistance, which emphasize the sense of work and personal 

responsibility, but always in concert with an “other”. This is so due to the 

gregariousness of human nature that aims at mutual assistance, which is expressed 

pragmatically in the words “strength lies in unity” that reflect with conviction the value 

of solidarity. 

From the dawn of the movement, cooperatives have associated with one another in 

second, third and fourth degree entities (cooperative unions, leagues, federations and 

confederations) as a way of expanding and improving their services, benefiting their 

constant growth and perfecting the operation of associate cooperatives, as well as 

extending their field of action to steer economy towards a better satisfaction of common 

needs. The principle of cooperative integration was outlined early on, in the first article 

of the 1844 Statute of the Rochdale Society of Equitable Pioneers. Later, in 1864, the 

“Wholesale Cooperative Society” emerged in Manchester, the first cooperative of 

cooperatives. In the following years, integration became widespread at the international 

level, together with the expansion of first degree entities5. Delving deeper into the 

historical and visionary origins of cooperative integration. Alfredo Roque Corvalán6 

asserts that The Rochdale Pioneers noticed, without a doubt, the importance of a close f 

fff 
 

3 Cracogna, D. (2006). Comentarios a la Ley de Cooperativas (3rd ed., pp. 60-61), Handbook Series No. 

16. Buenos Aires: Intercoop. 
4 Althaus, A. (1977). Tratado de Derecho Cooperativo (p. 435). Rosario: Zeus. 
5 Farres Cavagnaro, J. & Menendez, A. (1987). Cooperativas, Ley 20.337: Comentada, anotada y 

concordada (pp. 11 & 12). Buenos Aires: Ábaco de Rodolfo Depalma. 
6 Corvalán, A. R. (1985). Tratado de Derecho Cooperativo Argentina (p. 95). Buenos Aires: Abeledo-

Perrot. 
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collaboration among cooperatives and other similar entities in order to reach their goals. 

One only needs to read the primitive statutes of 1844, in which one of the Society's 

objectives reads as follows: “As soon as practicable the Society shall proceed to arrange 

the powers of production, distribution, education and government, or in other words, to 

establish a self-supporting home colony of united interests, or assist other societies in 

establishing such colonies”. 

Elsa Cuesta7, in turn, affirms that the commission on Cooperative Principles at the 

Vienna Congress, Austria, 1966, decided to add the sixth principle “of growth by 

mutual cooperation among cooperatives”. She also expresses that the commission 

highlighted that unity and cohesion could provide strength to the cooperative movement 

in its competition against large capital companies, by means of processes of 

coordination, consolidation or concentration of activities that also for-profit companies 

carry out. Without cooperation among cooperatives, the struggle against the monopolies 

in the economy is fruitless. 

Integration is a categorical imperative, taking the concept provided by the Immanuel 

Kant's philosophical view, or an ever-ascending life spiral, in the words of Benedetto 

Croce in his famous expression corsi e ricorsi. 
 

 

The Doctrine across History 

The values and principles stated in the Statement on the Cooperative Identity of the ICA 

(1995) are: 

a) Values: Cooperatives are based on the values of self-help, self-responsibility, 

democracy, equality, equity and solidarity. Following the tradition of their founders, 

cooperative members believe in the ethical values of honesty, openness, social 

responsibility and caring for others. 

b) Principles: The cooperative principles are guidelines by which cooperatives put their 

values into practice. The principles were first formulated by the International 

Cooperative Alliance in the Congress held in Paris, France, in 1937, and then 

reformulated in Vienna, Austria, in 1966. 

Finally, in Manchester, England, 1995, the third and final amendment was made, which 

included the seven principles described as follows: 1) Voluntary and Open Membership; 

2) Democratic Member Control; 3) Member Economic Participation; 4) Autonomy and 

Independence; 5) Education, Training and Information; 6) Cooperation among 

Cooperatives, and 7) Concern for Community. This seventh and new principle smartly 

acknowledges the growing importance of environmental protection and declares 

sustainable development as the proposal to guarantee the quality of life of the present 

and future generations. The sixth principle refers to cooperative integration: 

“Cooperatives serve their members most effectively and strengthen the cooperative 

movement by working together through local, national, regional and international 

structures”. 
 

 
 

7 Cuesta, E. (1987). Derecho Cooperativo (Volume 2, pp. 539 & 530). Buenos Aires: Ábaco de Rodolfo 

Depalma. 
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Legal Background in Argentina 

The precedents are: 1) The Constitution of Argentina; 2) The Commercial Code of 

1889; 3) Law No. 11,380; 4) Law No. 11,388; 5) Law No. 19,219; 6) Law No. 19,550; 

7) the Argentine Civil and Commercial Code, Law No. 26,994, and 8) Law No. 20,337. 

1) In two sections of the Constitution of Argentina, there are statements consistent with 

the cooperative system:  

2) 1.1.) In the Preamble, by “promoting the general welfare”; 

1.2.) In Section 14 of the Declarations, Rights and Guarantees, by dictating that: “All 

the inhabitants of the Nation are entitled to the following rights, in  

accordance with the laws that regulate their exercise, namely (...) to associate for useful 

purposes”. 

3) In the Commercial Code amended in 1889, among the provisions for capital and 

industrial companies, joint ventures and partnerships, Sections 392, 393 and 394 for the 

first time regulated cooperative enterprises. These enterprises were part of the 

regulatory framework, but without greater autonomy, and should be registered in the 

Public Registry of Commerce (the Commercial Code was repealed by Law No. 

26,994/2014). 

4) Law No. 11,380, approved in 1926, introduced the loans to cooperative enterprises, 

preferably allocated to farming activities, dairy industry and other activities related to 

the raw materials of national production, with no hint of greater involvement in 

regulatory aspects or their legal nature. In that sense, the National Bank of Argentina 

was authorized to give special loans, with or without depreciation and for a term of over 

six months, to cooperative entities in the form and conditions that the National 

Executive Power dictated when regulating the Law. 

5) Law No. 11,388 of 1926 was the first Law of Cooperatives of Argentina. It revoked 

articles 392 to 392 of the Commercial Code. 

It consisted of 12 articles, of which Article No. 2 was made up of 22 clauses. That law 

designed and depicted a cooperative system that for almost 50 years, until the enactment 

of the current Law No. 20,337 in May 1973, enabled the development of a cooperative 

business movement that is a role model for all Latin America. 

There were two key articles on the subject of integration: No. 3 and No. 4. 

The first one covered two aspects: one referred to making it possible to extend the 

statutory social purpose, and the other one focused on the issue of cooperative merger, 

i.e. when, through the interconnection of entities, be it one or more, an activity was 

strengthened. For such an action to take place, the decision had to be made in a general 

assembly that specifically included this topic in the order of the day. 

The aforementioned Article No. 3 stated that:  

Cooperative entities shall be able to expand their purpose and merge with one or 

more of the same nature by a majority vote in a regular assembly, as long as the 

topic is included in the order of the day. The expansion of their purpose or 

merger shall be registered and inscribed in the manner established in the fifth 

and sixth articles of this law. 

mailto:member@aciamericas.coop
mailto:internacionales@cooperar.coop


DISCUSSION PAPER 
3.1 SSE Integration in the Face of Global Challenges: Umbrella 

Organizations of the National Cooperate Movements, Integration of 
Social and Solidarity Economy, and Cross-Sectoral Communication 

Jorge Armando Vallati 

5 

Paseo Colón 38, 6th Floor, Office 6-10, San José, Costa Rica 
+506 40203540 member@aciamericas.coop 

Ecuador 374, Buenos Aires, Argentina 
+5411 2113 2107 internacionales@cooperar.coop 

 

 

On the other hand, it also mentioned and allowed the integration by degree, that is, 

federations or confederations of cooperatives. For this purpose, it was possible to form 

an entity of equal nature and superior rank, i.e. a cooperative of cooperatives, with a 

corporate mechanism akin to a merger. 

In addition, Article No. 4 dictated: “Cooperative enterprises shall be able to associate 

one another by a majority vote in a regular assembly, in order to constitute a cooperative 

of cooperatives and operate in common according to the principles established in this 

law”. 

6) The Law No. 19,219 of 1971 created the National Institute of Cooperative Action, 

which included in its main goals the design of a reform of the Law No. 11,388. 

7) The Companies Law No. 19,550, passed on October 22, 1972, dictated in its article 

No. 372 the supplementary application of the corporate trade regime to cooperatives. 

This could affect the system due to its particular nature, situation which accelerated the 

reform of the cooperative regime. 

8) Law No. 26,994/2014 approved the regime of the Civil and Commercial Code of 

Argentina as a unified body (Article No. 75, Subsection No. 12 of the National 

Constitution). On the issue of Legal Entities, the new code establishes in Article No. 

148, Subsection g) that, among others, Cooperatives are Private Legal Entities. This 

acknowledgment ratifies the regulations on Art. No. 2 in fine of the Law No. 20,337, by 

stating that cooperatives are “subjects of law with the scope set by this law”. 

 
 

Integration in Law No. 20,337 

In Law No. 20,337 there are several specific provisions for cooperative integration: 

1) Article No. 2, where the concept of cooperatives is established, sustains that: 

“Cooperatives are entities founded on self-effort and mutual assistance to organize and 

provide services. These cooperatives have the following characteristics”. In Subsection 

9, it is strictly and imperatively stated that: “They foresee cooperative integration” in 

agreement with the relevant principle declared and recommended by the International 

Cooperative Alliance, in the reformulation carried out in Vienna, 1966. 

2) On the subject of corporate bodies and, in particular, the regulation of assemblies as 

governing bodies, either deliberative or sovereign, within the legal and statutory 

framework, in connection to competence, Art. No. 58 dictates that: “It falls exclusively 

under the competence of the assembly, as long as the topic is included in the order of 

the day, the consideration of: 4º) merger or incorporation”. 

3) The law has a special interest in ensuring that a momentous decision, such as a 

merger or an incorporation, can only be taken by the assembly. 

The process of cooperative integration extends beyond what has been mentioned so far. 

In Chapter IX, Article No. 85, it also dictates that federative integration must be decided 

by the assembly or the board of directors ad referendum, which confirms the extent and 

competence of this organ in the delicate issue of considering and approving an 

integrative process. 
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4) Chapter IX of the Law of Cooperatives, from articles 82 to 85, is called 

“Integration”. This shows the relevance of this principle and the concern of the 

commission in charge of drafting the bill, which added a specific chapter a few years 

after the reformulation of the principles by ICA in Vienna, 1966, adapting the Argentine 

legal framework to the most modern doctrine at the international level on the issue of 

cooperative law. 

5) In Chapter X, on Dissolution and Liquidation, Article No. 86, Subsection 4, 

establishes the Dissolution “by merger or incorporation in the terms of Art. No. 83” and 

with the effects stated in Article No. 87. 

Coming back to Chapter IX, which includes the provisions that regulate the principle of 

cooperative integration, it is worth a closer analysis: 

Article No. 82 sets the criterion by regulating the association between cooperatives and 

dictating that: “Cooperatives may associate one another in order to improve the 

accomplishment of their objectives”. It follows: 

a) That it is an option for cooperatives to associate one another, in numbers of two or 

more, since the law does not forbid it. Consequently, it is in agreement of what is stated 

in Article No. 19 of the Constitution of the Argentine Nation regarding the autonomy of 

will and freedom of individuals. 

b) That said decision should always be approved by the general assembly in 

conformity with the procedure established by the enforcement authority of cooperatives, 

just as it is suggested in the functions described in Article No. 106, Chapter XII, of the 

National Institute of Social Economy (INAES, for its Spanish acronym). 

c) That the associative purpose should be to improve the accomplishment of their 

objectives. 

In this sense, it should be mentioned that associating between cooperatives can be 

classed as a “cooperative act”, in the terms of Article No. 4 of the Law of Cooperatives, 

and it broadly encompasses the improved completion of its social purpose and the 

achievement of institutional objectives, since both goals are linked by the coordinating 

conjunction “and” instead of the disjunctive word “or”, i.e. the association of 

cooperatives includes both the “social purpose” as well as the “institutional objectives”. 

d) On the issue of mergers and incorporations, a linear reading of Article No. 83 of the 

Law of Cooperatives seems to equate them under two conditions: 

d.1) That the social purposes should be common, which does not mean equal, but 

related; 

Along this line, the article states that it can also take place when their social purposes 

are complementary. The law excludes a contrario sensu the merger and incorporation of 

cooperatives that have different or incompatible social purposes.                                                                            

d.2) Below, merger and incorporation are considered separately. From this point of 

view, the law states that when two or more cooperatives merge: 

d.2.1) The cooperatives dissolve; 

d.2.2) There is no liquidation of the cooperatives (see Article No, 87 of the Law of 

Cooperatives). 
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d.2.3) The enforcement authority withdraws their authorization to operate and cancels 

the respective registrations; 

d.2.4) The new cooperative will be formed according to the provisions of the law. 

A general assembly must to be held and the constitutive act needs be prepared, as well 

as the statute. Administrative requirements should be met (articles 7 to 16), and the 

cooperative needs to be registered in order to be considered legally established, together 

with a new administrative resolution which, in this case, will enable its operation and 

grant it the respective registration number. 

e) Relating to incorporation: 

e.1) The incorporated cooperatives dissolve; 

e.2) The incorporating entity withholds its authorization to operate and its registration 

number; 

e.3) The assets of the incorporated entity are transferred in property and title to the 

incorporating cooperative. 

f) Common operations: 

Article No. 84 foresees a lower or previous step before the merger and incorporation, by 

allowing that cooperatives can agree on the undertaking of: 

f.1) One or more operations in common, which can be specific and temporary. 

f.2) The cooperatives should determine which of them will function as management 

representative. 

f.3) The representative will be legally liable to third parties. This without prejudice to 

the parties agreeing on a regime of joint responsibility, reimbursement or repeat 

payment. 

g) Federative integration: 

Article No. 85 regulates a more intricate, evolutionary and differentiated aspect, such as 

federative integration. 

g.1) It must be decided in general assembly or by the board of directors ad referendum 

of the governing body. 

g.2) The integration takes place in cooperatives of a higher degree, that is to say, 

cooperatives of cooperatives with an independent structure. 

g.3) The idea of federative integration is to fulfill economic, cultural and/or social 

objectives. These objectives are not mutually exclusive; it is possible to pursue one, two 

or all of them, both initially or gradually. 

The regime for primary and higher degree cooperatives is the same. There are 

exceptions: 

● The minimum number of members is seven and not ten, as with primary cooperatives. 

● There may be modifications in the higher degree cooperatives as regards their nature. 

● Representation and vote should be: 

o proportional to the number of members or to the volume of operations, or 

both; 
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● Two demands should be met: 

o Under the condition of setting a minimum and a maximum that ensure the 
participation of all the members and prevents the exclusionary prevalence of 
any of them. 

 

In Argentina, there is a traditional division into sectors that groups cooperatives as 

either urban or rural. Urban cooperatives are part of the Cooperative Confederation of 

the Argentine Republic (COOPERAR) and the rural cooperatives make up the Inter-

Cooperative Agricultural Confederation (CONINAGRO). 

Later, others have been founded in Argentina, such as the Confederation of Cooperative 

Housing Entities (CECOVIRA), the Inter-Federative Electric Cooperatives 

Confederation of Argentina (CONAICE) and the National Confederation of Worker 

Cooperatives (CNCT). 

 

 

Forms of Integration 

Integration can take one of two forms: 

a) Horizontal: Through the pursuit of common objectives, be they to carry out or 

undertake one isolated operation, or for several and temporary operations, or for 

strategic alliances and through the association of cooperatives with common or 

complementary objectives. 

Vertical integration can take the form of a federation, confederation or of a different 

higher degree. 

This can also take place through celebrating partnership agreements and forming a 

Collaboration Association (articles 1453 to 1462 of the Argentine Civil and Commercial 

Code), which are suitable for cooperatives, since in Argentina they are formed through 

partnerships with non-profit and mutual assistance purposes. Collaboration Associations 

do not constitute societies; they are not subjects of law nor legal persons. They are 

formed with the purpose of facilitating or implementing particular stages in the activity 

of their members, or of perfecting or increasing the result of such activities. 

Lastly, the process of horizontal integration concludes with that of a merger, in which 

the merging cooperatives dissolve and give way to the constitution of a new 

cooperative. 

b) Vertical: Vertical integration can take the form of a federation, confederation or of a 

different higher degree. It is also present in agencies, subsidiaries, licensees, and finally, 

when it is agreed to incorporate the incorporated cooperative, which dissolves and is 

absorbed by the incorporating one, to which the assets of the incorporated entity are 

transferred. 

 
 

Resolutions of the Enforcement Authority 

In the matter of integration, INAES, as the enforcement authority of the Law of 

Cooperatives, regulates every process through its Administrative Resolutions. 

1) Resolution No. 100/90 (Official Bulletin: August 8, 1990), by which it is declared that: 
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a) Art. 1º) That the cooperative that wishes to be incorporated into another should enter 

into a merger commitment with the latter, through both their representatives and ad 

referendum of each general assembly. 

Once the commitment has been approved under the terms and formalities established in 

the mentioned resolution, they must enter into a definitive agreement, which should 

then be included in the minute of the assembly of the incorporating cooperative. 

The assembly decisions should be approved with a special majority consisting of 2/3 of 

the members present (Article No. 53 of Law No. 20,337). 

b) Article No. 10 regulates the cooperatives that wish to merge. They must enter as 

indicated into a) a merger commitment ad referendum of their respective assemblies. 

The terms and formalities of the process are similar to those of the incorporation 

mechanism. 

2) Resolution No. 507/95 of the enforcement authority. (Official Bulletin: April 28, 

1995). This resolution states the possibility of including entities of a different legal 

nature as associates, be it in the founding act or by later incorporation, to the higher 

degree cooperatives referred to in Article No. 85 of Law No. 20,337. 

Said decision must be approved in assembly by special majority and has certain 

limitations, namely: 

2.1) The number of non-cooperative members cannot surpass a third of the total; 

2.2.) The regime of representation and vote, regardless of the final sum of non-

cooperative members, cannot surpass a third of the total; 

2.3.) The participation of non-cooperative members in the board of directors cannot 

surpass a third of its members. 
 

 

Special Situations 

1) In Chapter I of the Law of Cooperatives, on their Nature and Characteristics, the 

possibility of association between different types of legal entities is established. 

This is stated in Article No. 5: “It is possible to associate with entities of a different 

legal nature under the condition that it should be convenient for their social purpose and 

not undermine the provision of services”. 

In the explanatory statements, it is noted that the dynamic reality of social economic 

relations has prompted cooperatives to associate with entities of a different legal nature, 

be it to overcome their own limitations or to expand the services they offer. This 

provision only reflects the principle of freedom of “association for useful purposes”, as 

guaranteed in Article No. 14 of the National Constitution, while also defending the 

initiative of individual persons and the autonomy of will upheld in Article No. 19 of the 

Magna Carta. 

The association with entities of a different legal nature is conditioned by the following 

aspects: 

a) That said associative enterprise be convenient for its social purpose, i.e. it should be 

common or at least compatible with the statutory social purpose; 
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b) That it also not undermine the purpose of service which founds the concept of 

cooperatives (Article No. 2, first paragraph, of the Law of Cooperatives); 

c) That the consideration of this decision be an exclusive competence of the assembly 

as governing body, being explicitly included for treatment in the order of the day: 

association with entities of a different legal nature (Article No. 58, Subsection No. 8, 

Law of Cooperatives). 

d) All of this without prejudice of the role of public auditing which falls under the 

competence of the enforcement authority (INAES), as it is described in Chapter XI of 

the Law of Cooperatives. This alternative of a certain flexibility allows cooperatives to 

explore the sphere of association without losing their identity, and to integrate, in the 

horizontal sense, with entities of a different legal nature in order to strengthen their 

purpose and better serve their own members. 

2) The International Cooperative Alliance for the Americas published in 2009 a Draft 

for a Framework Law on Cooperatives in Latin America, with the purpose of member 

states harmonizing their internal legislation while respecting their own peculiarities and, 

fundamentally, observing the universally accepted cooperative values and principles. 

With this purpose, a project of 102 articles was agreed. Each of them includes a 

justification of their purpose and essence, which is not only of value as an explanation, 

but also highly illustrative for the discussions at the different Congresses or Parliaments 

of the states that decide to pass or reform their legislation on cooperatives. 

On December 31, 2010, the Oriental Republic of Uruguay was the first to adopt and 

sanction a Law of Cooperatives, adapting it to the project of a Framework Law on 

Cooperatives in Latin America. 

On the issue of cooperative integration, the Framework Law Draft regulates its different 

types in Chapter VIII, articles 79 to 85, sequentially, beginning with the association 

between cooperatives and ending with merger and incorporation. 

Later, it accounts for higher degree cooperatives, their management system, vote and 

representation, all of which is closely related to the provisions of the Argentine Law of 

Cooperatives. 

There are two distinctive aspects in the Framework Law draft: 

a) Registration need not be completed only through state organisms. With a greater 

flexibility and recognition of the cooperative sector, cooperative inscription and 

registration can be accomplished by the delegation of the official enforcement authority, 

in the case of higher degree cooperatives. 

b) Already in Chapter X, on Special Provisions for certain types of cooperatives, 

Article No. 95 acknowledges the regional integration agreements, recognizing 

binational or multinational cooperatives, within the framework of regional economic 

integration agreements and subject to the reciprocity of the other states parties to the 

agreement and the specific provisions established to that effect. 

3) Law No. 26,684 (O.B.: June 30, 2011), which modifies the Bankruptcy Law No. 

24,522, acknowledges from the commercial arena the fundamental fate of worker 

cooperatives, producing a series of norms that establish the participation of workers 

within the universal process of the partnership-enterprise to which they belong as 

employees or workers. It provides them with the right to assemble and be registered, be 
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it as a legally constituted cooperative, including those at any stage of the process, and 

having the possibility to acquire shares or representative contributions of the social 

capital of the bankrupt party with the aim of formulating a preventive agreement 

proposal (Art. 12, Law No. 26,684). 

In addition, both the National Bank of Argentina and the Federal Administration of 

Public Revenue (AFIP, for its Spanish acronym), when they are creditors of the 

bankrupt party, should grant the corresponding approval to cooperatives and the debt 

refinancing possibilities in the most beneficial conditions currently available in their 

portfolios. 

Likewise, it establishes exemptions for cooperatives regarding the deposit of 25% of the 

value of the offer, and the deposit of 5% described in Art. 9 of the Law of Cooperatives 

for their inscription before the enforcement authority. This is a step forward from this 

law as it prescribes that said authority will grant first priority to the proceedings of 

worker cooperative formation, with the obligation to conclude the process in 10 

working days. 

Article No. 27 of Law No. 26,684 authorizes the permission for workers to acquire 

shares or capital contributions and compensate the value of their work credits, which 

will be adapted to the most beneficial form for the employees. 

Lastly, a similar comparative advantage is granted to the workers of worker 

cooperatives in the case of enterprise disposal in public auction (Art. No. 28, Law No. 

26,684). 

This and other complementary provisions of the Bankruptcy Law reveal the current 

recognition and nature of cooperatives and the social integration contributions they are 

responsible for among the market forces, which, as it is well known, are essentially 

based on labor and capital. 

 

Conclusion 

Cooperatives face challenges related to the fundamental changes in the human condition 

worldwide, namely: The constant demographic growth, the serious issues affecting the 

environment, the ever-growing economic power concentration in the hands of a select 

few that results in a remarkable inequality, structural poverty in a variety of regions 

with the noticeable effects on inequity, the profound crisis in the sanitary and education 

systems, the loss of genuine sources of employment, among others. 

It cannot be expected that cooperatives on their own solve the totality of the pressing 

issues, but they can make a strong contribution to their solution, and even more so if 

they adopt the varied mechanisms for integration. 

In this sense, they can: a) Produce and distribute high quality food products at fair 

prices; b) Play a historical role in distributing economic power in a broader and more 

equitable manner; c) Supply information, provide training and contribute to cooperative 

education, aiming at generating a true awareness of the state of the world today 

(diagnosis) and the perspective on the future (prognosis), and taking actions in the 

defense of the environment and sustainable development; d) Bring together people of 

different ideologies, religions and varied cultural and ethnic backgrounds in search of a 

peaceful, organized and decent coexistence. 

mailto:member@aciamericas.coop
mailto:internacionales@cooperar.coop


DISCUSSION PAPER 
3.1 SSE Integration in the Face of Global Challenges: Umbrella 

Organizations of the National Cooperate Movements, Integration of 
Social and Solidarity Economy, and Cross-Sectoral Communication 

Jorge Armando Vallati 

12 

Paseo Colón 38, 6th Floor, Office 6-10, San José, Costa Rica 
+506 40203540 member@aciamericas.coop 

Ecuador 374, Buenos Aires, Argentina 
+5411 2113 2107 internacionales@cooperar.coop 

 

 

Cooperative integration is another link in the chain of the continuous improvement of 

civilization, to which cooperatives provide a valuable contribution, moving away from 

primitive stages and for the benefit of the communities to which they belong and serve. 

The development and strengthening of cooperative integration will be a crucial tool for 

the consolidation and growth of Social Economy. 

As John Stuart Mill said: “There is not a more accurate test of the progress of 

civilization than the progress of the power of co-operation”. 

 

Translated by Ana Laura Torres 

For Abrapalabra Linguistic Services Cooperative 
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