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GUIDELINES ON THEMATIC AREAS OF THE V 
COOPERATIVE SUMMIT OF THE AMERICAS 

 

Thematic area: 2 Cooperatives and the Financial System for 
Sustainable Development 

 
One of the thematic areas of the IV Summit (Montevideo, 2016) was “Power, market, democracy 

and development”. It responded to the cooperative movement’s concern regarding the 

characteristics of current globalization, where “the power of transnational corporations places the 

power of markets over democratization processes”. In the final declaration it was stated that “there 

is no sustainable development if it is led by the concentrated financial capital”. 

In response to this concern, the V Summit intends to deepen the debate by reflecting specifically 

the vision of cooperativism regarding the financial system. 

This is a cross-cutting theme for the entire cooperativism due to its role in the process of economic 

concentration, which is putting barriers in the steps towards a sustainable development worldwide. 

The so called “financialization” of the economy has dissociated capital profitability from production 

and consumption circuits to primarily focus in the appropriation of financial income. 

It requires local initiatives and global proposals to revert this. Cooperatives can be protagonists of 

this debate in both levels: they have developed great experience in methods of savings and credits 

at the service of their local communities, and they have managed to create global financial actors 

able to develop an alternative view to what is currently global finance’s hegemony. 

In response to this, the second thematic area of the V Summit proposes 3 subthemes:  the vision 

and proposals of cooperativism over the global financial system, the experiences and proposals for 

the development of cooperative credit at a local level, and the vision of cooperativism on 

technological innovations that are changing the way in which financial markets operate.  

 

 

SUBTHEME 2.1: VISION AND PROPOSALS REGARDING GLOBAL 
ARCHITECTURE OF THE FINANCIAL SYSTEM 

The burst of the real estate bubble in 2008 showed on a global scale the enormous weaknesses of 

the financial system.  Central banks did not have the means to face up to the crisis, debt 

securitization practices proved irresponsible and the system in general demonstrated a strong 

irrationality in decision-making. 

On the basis of the outbreak of the crisis and the enormous failures demonstrated by the financial 

system, the President of the UN Assembly convened the “Commission of Experts on Reforms of the 

International Monetary and Financial System”, the so called “Stiglitz Commission”, which came to 
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the conclusion that “this unprecedented global economic and financial crisis requires an 

unprecedented global answer”;  not only on the part of the G-7, G-8, G-10, or G-20, but also of the 

entire worldwide community, the so called “G-192”. 

Its proposals included the democratization of multilateral organisms, note taking regarding 

developed and developing countries disparities, the provision of substantial financial founds which 

are not tied up to regular conditions and revision of regulatory policies. All this implied a drastic 

change in the dominant paradigms promoted by the IMF and most central banks. 

Ten years after the beginning of the crisis, although its consequences are still present in both 

developed and developing countries, there have been no significant developments regarding global 

architecture of the financial system that caused the crisis. 

In August 2014, Cooperatives of the Americas, in the context of the crisis generated by the claim of 

the so called vulture funds to Argentina, has made public an important declaration on this issue. 

In that opportunity, Cooperatives of the Americas together with the “rejection to the latent threat 

on the part of the concentrated global financial power to the sovereignty of most of the countries 

of the region” proposed the constitution of a “cooperative committee for an international financial 

system at the service of development” that could, among other goals, elaborate and promote 

initiatives to “modify policies and institutions of the international system from the perspective of 

cooperative principles and values”. 

In response to this concern, within the framework of this subtheme, the V Summit intends to debate 

the proposals that can lead to an architecture of the global financial system that responds to the 

needs of sustainable development of the communities where cooperativism is embedded. 
 

TOPIC INTEREST OF THE SUBTHEME 

 Cooperativism proposal on regulations of the global financial system. 

 Cooperativism proposals on the development of independent mechanisms for risk assessment, 

taking into account the economic and social sustainability of the different national and regional 

areas. 

 Cooperativism regional positioning on the basis of the development of projects of sustainable 

regional banks. 

 Cooperatives vision regarding the role of multilateral organisms and the democratization of their 

governance. 

 Appropriate set of conditions of refinancing processes tracked by multilateral organisms and its 

adjustment to cooperative principles and values. 
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 Cooperative movement’s role against multilateral organisms at global and regional level. 

 

SUBTHEME 2.2: COOPERATIVISM CONTRIBUTIONS TO 
TURN LOCAL SAVINGS INTO LOCAL DEVELOPMENT AND 

PROPOSALS TO STRENGTHEN IT 
 

Along the whole continent, it has been developed a very important experience from cooperative 

institutions of savings and credit, adapted to different social, cultural and economic contexts. 
 

However, in some countries of the region the system does not count with an appropriate regulatory 

framework to their nature, which strengthens its contribution to the mobilization of local savings 

for the benefit of sustainable local development. 
 

This is so despite of the fact that in many of these countries the financial system suffers from serious 

limitations to include all territories and social sectors. By contrast, the system often absorbs savings 

from less developed areas to channel them to the main urban centers and, what is worse, to benefit 

corporate groups with greater economic power. 
 

In the current international context, these problems have been exacerbated by the return of 

neoliberal policies that seek to homogenize the treatment of the financial system, favoring the 

development of concentrated and globalized banking. 
 

Considering this, it is necessary to make visible the contribution of cooperative savings and credit 

systems, to improve the exchange of experiences to promote innovation and to improve the 

capacity of the cooperative movement to influence national states which regulate financial activity 

in each country. 
 

Beyond the cooperative savings and credit sector, it has been understood that this problem is 

central to the whole cooperative movement, since access to credit lines is one of the main obstacles 

to the development of this business model. 
 

It is advisable that cooperative members from each town can promote mechanisms to promote the 

mobilization of local savings for the benefit of sustainable development and, particularly, for the 

benefit of the growth and consolidation of the social and solidarity economy. 
 

TOPIC INTEREST OF THE SUBTHEME 
 

 Cooperative analysis of different savings and credit models in the region: towards a regional 

strategy for solidarity financing. 

mailto:member@aciamericas.coop
mailto:internacionales@cooperar.coop


Paseo Colón 38, 6th Floor, Office 6-10, San José, Costa Rica 
+506 40203540 member@aciamericas.coop 

Ecuador 374, Buenos Aires, Argentina 
+5411 2113 2107 internacionales@cooperar.coop 

 

 

 

 Superintendence and tax treatment:  status and proposals in the regional and global context. 

 Guidelines for the promotion of solidarity financing development at a local level. 

 Initiatives to increase the influence on public policies administrators to develop an appropriate 

context to promote a financial system at the service of a sustainable development. 

 Proposals for regulations on national financial systems, including the specific treatment of 

cooperative-based systems. 

 The development of links between the cooperative savings and credit sector and the social and 

solidarity economy financing need. 

 

SUBTHEME 2.3: COOPERATIVES IN RESPECT OF FINANCIAL AND 
MONETARY INNOVATIONS COLLABORATIVE FINANCES, VIRTUAL 

COINS, FINTECH, ETHICAL BANKING, AMONG OTHERS 
 

The arrival of new information and communication technology to the financial world is causing a 

significant revolution in payment means, savings and access to credit lines. 
 

In the last two years Latin America has experienced an accelerated appearance of new financial 

companies based on technological platforms known as fintech, which foresees a profound change 

in financial markets.  A recent IDB report1, which identified 703 ventures of this type in fifteen 

countries, foresees that these new technologies “will contribute to reducing the financing gap that 

affects the productive sector of the region”. According to this report, “the appearance of new on 

line platforms and financial intermediaries, with lower transactions expenses and new information 

techniques and sources to assess credit risk, will contribute to expand the SMEs’ access to credit 

lines. Furthermore, the report adds, “the history of their transactions or fingerprints can be used to 

assess credit risk, creating new possibilities to solve information asymmetries, with their positive 

consequences in terms of opportunities to obtain credit lines”. 
 

Moreover, these technologies will allow the “financial inclusion” of the most vulnerable sectors, 

which, according to IDB, they represent the majority of the legal age population. 
 

To these fintech, the debate of virtual money is added as a proposal to emancipate the economic 

development of the colonized monetary systems by central banks and the 
 
 

 

1  BID, Finnovista: “Fintech, Innovaciones que no sabías que eran de América Latina y el Caribe”, August  2017. 
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concentrated financial system. For example, the ones based on block chain technology, including 

the ones associated to social and solidarity economy. 
 

This Summit aims to debate cooperativism stand regarding these kind of technologies. This includes 

two concerns: first, how to take advantage of these tools for the development of cooperative 

enterprises, and secondly, how to avoid that they end up in the hands of the concentrated financial 

system to the detriment of economic democracy and the interest of the community. 
 

We should ask ourselves if a person or small enterprise which does not have access to the 

concentrated financial system and which is currently using cooperative services, will not opt for 

these kinds of tools, that since the appearance of the “big data” technologies, they can offer to 

individuals or small enterprises a medium of payment and, later on, a financing tool with low 

transaction costs. 
 

Cooperatives are tools for financial inclusion, but they are also a mean for the community to be able 

to decide over its priorities on the use of the savings captured by the solidarity financing. The issue 

is that if the financial inclusion comes from big players of the financial system and the concentrated 

world of ICTs companies, then the ability to dispute the use of savings with a social sense and 

committed to sustainable development will have been lost. 
 

The debate is then how cooperatives take advantage of these tools to move forward in terms of 

financial inclusion, but also in terms of economic democracy and sustainable development. 
 

TOPIC INTEREST OF THE SUBTHEME 
 

 Experiences and proposals for the development of fintech by entities of the social and 

solidarity economy. 

 Proposals for the development of virtual money associated with the social and solidarity economy. 

 The perspective of the different types of cooperatives regarding the new financing tools 

associated with digital platforms. 

 Regulatory aspects: traditional finance, cooperative finance and fintech. 

 

 
Translated by Tania Giacomelli 

for Abrapalabra Linguistic Services Cooperative 

 

mailto:member@aciamericas.coop
mailto:internacionales@cooperar.coop

